MunacCommumtyC%chools

2501 N. OAKWOOD AVENUE ° MUNCIE IN 47304- 2399

terp‘ate

June 13, 20‘13

Glenda Ritz - ~
- Superintendent of Public Instructlon :
~ Indiana Department of Education
~ State House — Room 229
~ Indianapolis, IN 46204

L ‘Su‘p'erfi:nt'en'd‘efnt“‘Ritz:‘ i

o Enc!osed isa petltlon for a waiver ofthe three (3 )year notlce requ;red (per IC 20- 27 13 3) for ai “ -

. school drstnct to cease school bus service. Muncie Commumty Schools is petitioning for the
; ‘lndlana Department of Education to waive the three (3) year notrce aliowmg instead aone 1)
 year notlce of termination of school bus servnce Our mterpretatlon of Indiana Code mdicates -

the Indiana Department of Educatlon (lDOE) rather than the Indlana State Board of Educatron . -

‘ 1s the proper authorlty to act on thls petmon 1

Our need to pursue thIS waiver is based on 2012 ‘G‘eneral Assembly action establishing k

5 ”Protected Taxes”. HEA 1072-2012 as amended by SEA 517- 2013, will result in Muncie

. Commun'ty Schools receiving Property Tax funding in 2014 for only 10% of the current (2013) S
- Transportation Fund appropriations as approved by the indlana Department of Local ‘
Government Finance. This loss of 90% of the revenue needed to continue current school bus

£ operatlons is motlvatmg this Walver petltlon

This is not a step MuncieCommunity Schools‘Wants to implern‘ent Therefore, the school
district is considering a referendum vote on November 5,2013, to see if Muncre voters will
approve a Property Tax levy to continue servrce beyond the 2013/2014 school year. If thls
referendum is held and passes or if the 2014 session of the General Assembly provude: relief
~ from Protected Taxes, Muncie Communltv Schools would then intend to restore school bus

service beyond 2013; 2014. However, ahsent either of theee eteps, the school distnct cannot

: sustaln student bus service beyond June 2014.

* TELEPHONE 765-747-5211 ® FAX # 765-747-5352



It is requested that an IDOE administrative determination be made in this matté‘r as soon as :
possible so that any required notice of cessatlon of school bus serv:ce can be prowded tlmely to
Muncie Community Schools patrons.

Respctfully Submltted

w4 4/4,,'

Mark A. Burkhart
Chief Financial Ofﬁcer/Treasurer

" Enclosure

Copy: T. Heller
E. Faulkner
L. Sloan
C. Hensley
B. Hughes

sonylDOEWaiver




STATE OF INDIANA
: SS
DELAWARE COUNTY
BEFORE THE INDIANA DEPARTMENT OF EDUCATION |

IN THE MATTER OF MUNCIE
COMMUNITY SCHOOLS

PETITION FOR WAIVER UNDER INDIANA CODE 20-27-13 7

Petitioner, Muncie Community Schools (“MCS”), for its Petition fot Waiver under o
Indiana Code 20-27-13-7, says that:

L. This Waiver request and the filing of this petition were approved by xuajorityvote
of the Board of School Trustees, the governmg body of MCS, at its meeting on June 11, 2013.

“2. . MCS currently prov1des transportatlon services to students as follows: 3 555
students are transported dally, cons1st1ng of 2, 960 general educatlon students 400 spec1al
education students 120 hxgh ablhty students and 75 vocat10na1 cducatlon students, on 108 routes :
covering 1,675 nules at an approxunate total cost for the 2012-2013 school year of § 3 500 000.

‘3. Because of revenue losses to the MCS transportatlont fund caused by the
imposition of real property tax limits, as shown in Exhibit A attached hereto, the ‘provision of the
transportation services to students under the program described above will no longer‘be feasible
and must be terminated effective as of the end of the 2013-2014 school ye‘a‘r.

4, MCS will continue to provide transportation services to students who are required k
by federal or state law to receive transportation services to and from school. Attached hereto as
Exhibit B is the MCS written plan for the safe movement of eligible students to and from school.

S. MCS is not able to give a three year notice of the termination of its transportation
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program as required by Indiana Code 20-27-13-3; the statute requiring such notice had not been
enacted in 2011 when such notice would have been required. ‘M‘CS ‘c‘ould; ‘n‘o‘t hatte reasonably
forseen the necessity of temrinating the transportation‘pregramdeseribed above in order to give
such notice as required. | & ;
WHEREFORE, Petitioner, Muncie Community Schools, pursuant‘te Indiana Code 26427- “
13-7, requests a waiver of the requn‘ement to glve notlce three (3) years before the date aﬁ:er
wmch trasportation will no longer be prov1ded under the current transportatlon program; except

for transportation services to students as required by federal or state law.

: i ~ BevKk. Kelly, Presrdent Board ythool Trustees
ATTEST: ‘ i / R,

R

Robert A. Warrner, Secretary, Board of School Trustees

William V. Hughes
Beasley & Gilkison LLP
110 E. Charles Street
‘Muncie, IN 47305
Telephone: (765) 289-0661
Facsimile: (765) 282-4966
hughes@beasleylaw.com
Attorneys for Petitioner
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EXHIBITA

New "Protected Taxes" legislation enacted by the Indiana General Assembly in 2012

is now set to be implemented in 2014. Thss law will divert Property Taxes levied for the
Transportation Fund to the "protected" Debt Service Fund and the "protected" Pension
Debt Fund. Using the state- approved 2013 Property Tax budgets for Muncie

Community Schools as an example i in Iookmg at “Protected Taxes" in 2014 the antnapated

impact of "Protected Taxes" is as follows:

Debt Service ~$ 9,213,143
Pension Debt 890,640
Capital Projects 6,028,949
Transportation 3,782,107
Bus Replacement 56,054
Total 2013 Lewy  * 3 19 970 893{, -
Circuit Breaker Loss - 8746133
Net Levy (To Be Collected) $ 11,224,760
~ Debt Service (Protected) - 9,213,143

Pension Debt (Protected) - 890,640
Remaining (For all Other Funds) S 1120977 *
*61% Capital Projects S 683,796

38% Transportation $ 425971

1% Bus Replacement S ‘~ 11,210

Only $425,971 in Property Taxes would be avallable to fund an approved Transportat|on

Fund budget of $4,100,000.

sonyProtectTaxesExhibitA
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EXHIBIT B

The only mandated transportation would be per the federal Title VII-B McKinney-Vento
Homeless (Student) Assistance Act as amended by the No Child Left Behind Act of 2001.

The Muncie Community Schools is a one-township (36 square miles) district with nine (9)
neighborhood elementary schools evenly located throughout the corporation. No
elementary child is further than two (2) miles from their closest school. Secondary
students have free/no fee access to buses of the Muncie Indiana Transit System (MITS).

_ sonyProtectedTaxExhibitB






